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The I'stropolitan Shipping Company (letec), in long Kong, has been making ape
vangemenis for shipping facilities with representatives of Lortrans (Soviet

merchant shipping agency) and the Chosen Sangia, JHorth Korean shipping agency.s
Tn early June, 1950, Co S. TS0 {TSAD Chiesuni (¥ & 44), a director of
iletco and kusband of its manaper, Liss Lucy LIANG, left Hong Kong by train for
Fyongyang, North Korea, traveling via Canton, Shanghai, Tientsin, and Harbin,
From ryongyang he went to Dairen, where he conferved with ZIE (HSU Shih-chiang)
(4% ¢ 4% ), manager of the letco branch at 713 Stalin Road, Dairen. After a
brief vigsit at the lleteo branch ia Canton, TSi0 was back in Hong Kong on

7 fugust,

e ad
During July, KIU Chong-ou (7. . ’J‘fﬂ}m# an adviser of the letce Hong Hong office
and a proginent meaber of the local Xorean cormunity, tried to cbtain a visa
%o Japan as a commercial representative., His application, made through a
Chinese travel service, was refused. fbout 1 July, XTI and all the other Koreans
connected with tre lietco office suddenly departed for Canton and reported to the
lletco office there, at 1 Jen Chi ({=- 7‘,‘";) Street. Since their departure, mail
between the Hong Xong and Canton offices has heen particularly heavy, and there
are extensive daily telephone conversations, Confidential documents have bheen
transmitted by special eourier.

In late July, a sub-manager of the Chosen Sangsa from Pyongyang arrived in
Hong Kong accompenied by TS'AT Yu-tetun (J& §3 43 ), manager of the Canton
telco office. Both were still in Hong Kong ir nd.c'lmﬁugusba The sub-manager
ed that YI Uién-hydn (,,7_};:‘ 7 "'% ) manager of the company in Pyongyang,
intended to remain at his post in”spite of bombings of the city.

In Hong Kong, the ship chandler patronized by ietco is A. Yuen & Chee Chong Com-
pany (Chih Chang Hang) (& V% 4%), 7h Connaught Road Central . Yuen, the
firm manager, supplies all stores. His premices were searched by the police
{reasons not known) in late July and he was still under surveillance in mide
Avgust. .

Irsurance for the lletco export cargoes is the !ing In (Min An) (&, Jf{'-) Tt~
surance Company,*# flrst floor, 108 China Building, Queen's Rozd Central. This
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tirm. an affiliate of the People's Insurance Company of China, handles all-
risk insurance for Communist sponsored Hong Kong firms, including the ships
of the Shina lerchant Steam Navigation Company which are under the Communist
iiag. ldng An is also a long Xong agent for the American Tnternaiional Ag-
suran:e Company, but this firm covers hull insurance only; cargo insurance is
handlad by 'ing in. The company is managed by SHIN Jihe-chang (,’;‘f’m, i L‘{% Yo
deputy manager LJ Shihwtung (2 "2 A4#).

Soviet shipping handled through the lietco agency in Homg ¥ong includes the
‘olloving :

2. VMALDAN" is ab Dairen, traveling between there and Tientsin regularly.

b. W“AZOV" is at Hopg Kong loaded with a carg> of beancake, registered tonnage
1,619 and a crew of L5 Koreans. The ship can move under combired horsew
power of 1200.#t#¢ Radio gear includes transmitting apparatus, but no trans-
witting is permitted under Lortrans orders. The vessel receives radio in-
struttions from lioiseyev, manager of the Dairen llortrans office, daily be
tween 2200 and 2400 Hong Kong time, e

c. "AITAZOVSKY" is also at llong Kongsst and has the same radio equipment and
insbtractions as "AZOV." She is loaded with a cargo of beancakesy registered
tonnage 1859, a crew of 58 Koreans, and 150 horsepower.

d. P"POLTAVA" is in dock in llong Kong,wt#r alio equipped with radic and receiving
orders from Dairen. She has a registered tonnage of 182] and carries s crew
of 573 her horsepower is 1500,

A1l three ships vere under orders to leave long Kong for Sakhalin and thence
for Vladivostok in late July. All vhree delared in part, using various excuses,
claiming that they awaited direct confirmation of the orders from lbrtrans by
radio or from Loscow.,

"POLTAVA" repairs were completed in early August. A first payment of 1K 100,000
net was made to the Kowloon Dockyards on L August; a second payment of the same
anount is due when the ship leaves the dock. The total remair bill is HK $500,000,
the remainder tc be paid in two installments against a shop guarantee provided
by lleteo. In addition, "POLTAVA" has outstanding bills of HK 200,000, for
salaries, services, chandler, etc., which letco has been instructed by fortrans

to pay.

The lieteo office in early September received sn information copy of a telegran
from Obrazov,#wit#is the Vneshtorg representative in Shanghai, to Ivanchenko,,

the Iksportkhleb representative in Hong Xong, on 22 August, instructing Ivan-
chenko to send a Chinese representative to Shenghai to collect the funds recuired
to complete paymeni for the "POLTAVA" repairs. The Chinese courier is believed
to have departed for Shanghai 26 August. The captain of the "POTLTAVAM believes
that Vneshtorg is acting under direct orders fveom lloscow but offers no resson
for his opinion.

A new letco ship, the "EASTERN PRIDE", is comnanded by Captain D, Blackwell, a
British citizen. The chief engineer, a Britich subject born in Mistralia, is
H, R. Chinn. In Canton, HUAUG Chiao-o (%5 67 ), a member of the leteo staff,
suzgested to I Shéng-su that the crew for tre new ship be employed through

the Yowloon Seamen’s Union and KT approved. The crew hired through this means,
however, show littie interest in working and prefer to stand around talking
politics. Uhen a {ireman named CHOU Chtih (Ii?; 341) chalked on the boiler
"Down with anti~Cormunists," the engineer stated that either he or the crew
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would resign, The matter was submitted to the uniony which agresd o discharge
#fifteen of the nineteen crew members, then ten, but refused to discharge them

a1l. The matter is still awaiting solution, since both the union and Chimm re-
fused to compromise.

Hetco has contracted to ship five lots of machinery through its facilities from
Japen to various ports, A letter of credit was established through the Hongkong—
Shanghai Banking Corporation in Hong Kong. The first lot, valued at US $84,000,
and the second lot, valued at US $77,000, were loaded on the WEASTERKR VENTUREY

2t Osaka on 16 June and sent to Chinnampo (125-2l, 38-LhL), North Korea. The third
and fourth lots, valued at US {110,000 and US 12,700 respectively, left Osaka on
28 July on the Butierfield and Swire vessel IPAKHOIM and are due in Hong Kong on
9 August. The fifth lot, which completes the shipment, comprising an entire spin-
ning factory, is oae set hydraulic baling press, s5till in Osaka., letco plans to
transship the last three lots to North Korea via Dairen. Japanese transactions
were handled through the lletco branch office ir Japan, at L Ginza, 1-Chome, Chuo=
ku, Tokyos its manager is Brasch.

The blockade of Korean waters has affected the letco trade so that only a limited
amount of cargo is shipped to and from Dairen. The firm'a finances have already
suffered, and loss of a carge of beancake caused a serious difficuity. This
cargo, shipped from long Kong on two Ben Line vessels, SS “BLNCRUACHAN" and 55
YRENCLTUCH" on 12 and 18 liay respectively, was discovered to have rotted and was
discharged at Singapore. The firm lost HK $1,031,2L3, the value of the carge

on the first vessel, plus HK 8500 paid for shipping charges.

Yetcols employees number about 150, of whom Tifty are on shore. Because of the
financial difficulties suffered by the firm, one of the company officials gave
wverbal instructions to Richard YING of the lletco import departmont, to announce
that most 'letco personnel would be transferred to China, where Living was less ex-
pensive. Another official of the firm informed an employee corfidentially that
veteo faced bankruptey and mightehoose that method of evading its obligations in
Hong Kong. Even if letco itself failed, it has a subsidiary companye Mulanco,
which could remain in operation in Hong Kong.

' Comment, H reported that lMortrans assets in Hong Kong 25X1A
wore being transferred or sold bto the Chinese Commmunist govermment, and

that the liebeo office in llons Xonr was to be closed. This report is

therefore somewhat ouvt—of-date, but cortains backpround information which

may be useful, For the rclotions of Tetco, lanco, Jortrans, and the

¥eorcan Jhosen Sangsa, sce

s [ Conont. YT has been Hreviously identified as a vice-president
of The Choeson Cormercial Cormany and head of its Kowloon office. The
Pyonmyang mmmager was sroviously listed as YI onyong. Sec [ 25X1A

3 _Com ient. “his firm is listed in the 1950 Hong Rong Dollar irectory
as @ shio shendler, A Yuen & Cheong Cc., at the address given herc. The
Tling An Tnsurcnce Company is not 1igted in this or othor available long

Tong cirectorics.

s —Cormen’c., rovemente of the three shiys roorted sinec the dete of
ne oririnal rojort indicate that the "AZOVM, vhich sailed for Canton on
25 Awust (secj ) 5 vont acrownd in the Pearl Rivor at Shan Chi
lounp, acearding wo the long Kong Standard of 1 Sentarber. On 29 Aurust
AATVAZOVSTY" discharped her cargo to the I, D. Jebsen Company!'s "IOICICU®
and both sac and TPOLTAVAY as of that dabe were emty and moored in ovloon

[}
“:q_x ent. S5 MIOICHOU" has also been resorted as 59 "OTHCUT or
w1, a lorvogian vesscl, tonare 1,959,

:J‘E‘X‘.’ET/COI?TROL w .8, OFFICIALS ONLY

Approved For Release 1999/09/09 : CIA- -00457R006000160008-4
CONFIBENTIAL



Approved For Release 1999/09%@%&%%57R006000160008-4

‘ :SHGI(':T/’CDITTRCL = U8, GRFICTLLS OLLY
. . 25X1A

CEITRAL INTELLIGTLC: AGENCY -

ol

wwsna: Field Comnent. This is Nikelai Aleksandrovich Obraztsov, frequently
Teported «s director of Torgpredstvo in Shanghai, Wikolai Georgiyevich
Ivanchenlo was director of the Honpr Kong office of Sisnortlhileb until
it was oficially clised in February 1950 and remained in the colony
after thal date in an unoffieial cavacity,
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